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Course Outline

Session 1: Wednesday Sept. 24, 12:15–16:00 i Karl Borchs auditorium (KRM): Firm Value Based
Models/Asset Substitution

1. Black and Cox (1976)

2. Leland (1994)

3. Leland (1998)

Session 2: Friday Sept. 26, 8:15–12:00 i Karl Borchs auditorium (KRM): Firm Value Including
Leverage Potential Based Models

1. Kane, Marcus, and McDonald (1984)

2. Kane, Marcus, and McDonald (1985)

3. Fischer, Heinkel, and Zechner (1989a)

4. Fischer, Heinkel, and Zechner (1989b)

Session 3: Thursday Oct. 16, 12:15–16:00 i auditorium 21 (KRM): Debt Maturity
Structure/Asymmetric Information

1. Leland and Toft (1996)

2. Flor and Lester (2002)

3. Ericsson (2000)

4. Chen (2003)

Session 4: Friday Oct. 17, 8:15–12:00 i Karl Borchs auditorium (KRM): Strategic Debt Service

1. Anderson and Sundaresan (1996)

2. Mella-Barral and Perraudin (1997)

3. Mella-Barral (1999)

4. Hege and Mella-Barral (1999)

Session 5: Thursday Oct. 23, 12:15–16:00 i Karl Borchs auditorium (KRM): Debt Renegotiations

1. Gibson and Sundaresan (2000)

2. Hackbarth, Hennessy, and Leland (2003)

Session 6: Friday Oct. 24, 8:15–12:00 i auditorium 13 (KRM): EBIT Based Models

1. Goldstein, Ju, and Leland (2001)

2. Pawlina (2003)

3. Christensen, Flor, Lando, and Miltersen (2002)

4. Flor (2002)



Session 7: Thursday Jan. 15, 12:15–16:00 (DL): Intensity Based Models for Default and Credit
Spreads

•
•
•

Session 8: Friday Jan. 16, 8:15–12:00 (DL): Correlation, CDOs, and Credit Default Swaps

•
•
•

Session 9: Thursday Jan. 22, 12:15–16:00 (DL): Rating Based Models

•
•
•

Session 10: Friday Jan. 23, 8:15–12:00 (DL): Credit Risk, Interest Rate Swaps, and Estimation

•
•
•

Syllabus

• Lando book

• Journal papers referenced above

• Class notes to be distributed

Course Approval

Doctoral students who take the class for credit will be assigned one of research articles to present for the
class.

Exam

Take home exam.
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